Relative Value Across the Credit Continuum
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Guillermo Felices, PhD, Global Investment Strategist, PGIM Credit: So the increased complexity means that relative
value must be assessed across the full credit spectrum. Similar risks can appear in different forms in public and private
credit markets in order to meaningfully assess the asset class, one has to assess relative value across three key layers.

The first one is, basically the point of purchase, or more of a bottom-up approach. In this case, basically private credit
value is expressed through origination and also through other characteristics like structure, covenants, collateral, and
underwriting discipline. And in public markets, price signals become more important because they are more transparent
and they are more accessible through primary and secondary markets.

The second layer is a cross-market comparison, so more of a top-down relative value assessment, where we compare
similar risks across public and private credit markets. And the idea here is to assess how the same risk is priced once
differences in liquidity, in structure, and volatility are taken into account.

And then the third layer is portfolio construction. We need to make sure that we meet the needs of our investors in
terms of illiquidity preferences, but also in terms of risk preferences. Anchoring the private allocation using investors’
illiquidity tolerances allows the optimization to become less sensitive to opaque and sometimes uncertain private market
assumptions, like returns and volatility. And once those private allocations are set, the public credit piece provides
flexibility, an opportunity to liquidity manage, and, also, the ability to rebalance portfolios.
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Important Information

All investments involve risk, including the possible loss of capital. Past performance is not a guarantee of
future results.

PGIM is the principal asset management business of Prudential Financial, Inc. (PFI), and a trading name of PGIM, Inc.
and its global subsidiaties and affiliates. PGIM, Inc. is an investment adviser registered with the U.S. Securities and
Exchange Commission (SEC). Registration with the SEC does not imply a certain level of skill or training.

This material is provided for informational purposes only and is not intended as investment advice or a
recommendation, nor is it a solicitation. Views and opinions expressed may not reflect PGIM’s and are subject to
change. Please refer to the Terms and Conditions on www.pgim.com for important information.

PFI is not affiliated in any manner with Prudential plc, incorporated in the United Kingdom, or with Prudential
Assurance Company, a subsidiary of M&G plc, incorporated in the United Kingdom.

© 2026 PFI and its related entities, registered in many jurisdictions worldwide.
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