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What are micro cap equities?

What are the return profiles
of PGIM Quant’s Micro Cap
Equity strategies?

Why do micro cap strategies
have greater volatility than
larger cap strategies?
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PGIM Quantitative Solutions’ US Micro Cap Equity and International Micro Cap Equity are actively
managed, multi-factor strategies that seek high-quality, well-priced, “pure” micro cap names with
strong prospects for growth. These strategies build upon our nimble and time-tested quantitative equity
investment process to capitalize on inefficiencies found in the micro cap space. Below we provide
answers to some of the questions surrounding this often-misunderstood segment of the market.

= Dublicly traded companies with a market cap between $50 million and $300 million.
= Companies that are typically in the early stages of development, which may yield higher-growth opportunities.

= An under-tapped asset class with less available information, requiring a skilled investor to efficiently analyze
these opportunities.

= Riskier than their larger cap counterparts, but with possible greater upside potential.

" Private equity-like, typically with less risk and much greater (though still limited) liquidity.

= PGIM Quant Solution’s Micro Cap Equity strategies may provide investors with a differentiated return
structure that results in higher expected alpha.

= Newer companies with an unproven track record and greater risk of going out of business.
= Information scarcity can lead to company mispricing.
= Higher volatility can lead to a greater opportunity for alpha.

= A longer investment horizon can smooth out the ride, minimizing the risk impact and maximizing
outperformance.'

= PGIM Quant’s Micro Cap Equity strategies can take advantage of opportunities while managing risk in this less
efficient segment through active management, diversification, and built-in risk management.

! Center for Research in Security Prices (CRSP) monthly data from Jan 1926 — Dec 2021

ABOUT PGIM QUANTITATIVE SOLUTIONS

As the quantitative and multi-asset specialist of PGIM, we combine the agility of an independently
run boutique with the stability and scale of a leading global institutional asset manager*. For over

45 years, we have designed proprietary methods that seek to solve beyond alpha by combining

the latest technology with scalable, rigorous risk controls to nimbly build and manage diversified

and customized solutions that help solve clients’ evolving challenges. We manage portfolios across
equities, multi asset, liquid alts and retirement for a global client base with $86 billion in assets under
management as of 12/31/2022.



Why i a quantitative approach an " The micro cap universe has thousands of companies with limited information making it virtually impossible
- et 0 for comprehensive fundamental analyst coverage.
advantage in micro cap investing?
= Conversely, a quantitative investment approach can quickly and efficiently synthesize the large amount of

noisy data across these stocks to identify outliers and confirm its validity.

= Risk management is often embedded in the portfolio construction process, systematically taking into
consideration not only portfolio constraints, but also anticipated transaction costs and trading liquidity. This
is particularly important in the micro cap segment.

= We believe PGIM Quant’s proprietary models and comprehensive portfolio construction process are
particularly effective in this space, which behaves differently than other strategies in other style boxes.

Why is now the time to invest = The micro cap universe is vast and underexplored.
in the US or International Micro Cap
Equity strategies? .

Interest in micro caps is expanding as investors look for differentiated sources of alpha at attractive prices.
The universe has matured significantly, but not so much so that alpha has been diversified away.

= Micro caps have far greater liquidity than private equities, and we have seen that liquidity improve, a pattern
we expect will continue.

= The upside potential of the names in micro cap is immense, which is why realized alpha is so impressive.

What is the capacity of ®  PGIM Quant US Micro Cap Equity: $900 million.

these strategies? = PGIM Quant International Micro Cap Equity: $500 million.

Who should invest in PGIM Quant's = Organizations that are large enough to benefit from the diversification of alpha, but small enough to get
Micro Cap Equities? meaningful returns without overwhelming the fund.

= Investors aiming to hold their investments for an extended period of time.

How could PGIM Quant’s Micro Cap = We believe PGIM Quant Solution’s Micro Cap Equity strategies can fit neatly into most equity allocations within
Equity strategies he used? a portfolio, but there are a few instances where we think they could be a particularly compelling investment:

- As a completion strategy aimed at improving the portfolio’s risk and return outcomes.
- As a return diversifier to passive-heavy portfolios.
- As a complementary investment to allocations with a large cap bias.

- As an opportunistic investment for anyone looking for additional alpha.

What does PGIM Quant believe = Diversification:
are the keys to successin - Because the upside potential of micro cap stocks is immense, the possibility of concentrating in too few names
micro cap? is a real risk.

- We actively allocate across numerous positions, sectors, industries, and size groups to limit concentration risk
and smooth the ride.

= Risk Control:
- With so many fast-moving names, risk control is particularly important in micro cap.

- Risk management is built into our portfolio construction process, and we add in an additional layer through
portfolio management oversight and review.

= Experience:

- Due to the unique nature of this dynamic asset class, not just any investment team can leverage the
opportunities in this space. It takes an experienced hand to help ensure a balanced portfolio — a team that not
only understands the need for diversification and risk controls, but also understands the data limitations.

- This is especially true in trading, where the right relationships and experience can help uncover opportunities in
a liquid, but tight, trading environment.
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Notes to Disclosure

*PGIM is the investment management business of Prudential Financial, Inc. (PFI). PFI is the 11th largest investment manager (out of 431 firms surveyed) in terms of
worldwide institutional assets under management based on Pensions & Investments’ Top Money Managers list published June 2022. This ranking represents institutional
client assets under management by PFI as of December 31, 2021. Participation in the P&I ranking is voluntary and open to managers that have any kind of U.S. institutional
tax-exempt AUM. Managers self-report their data via a survey. P&I sends the survey to previously identified managers and to any new managers asking to participate in the

survey/ranking. No compensation is required to participate in the ranking.

For Professional Investors only. All investments involve risk, including the possible loss of capital. Past performance is not a guarantee or a reliable indicator of future
results. These materials represent the views and opinions of the author(s) regarding the economic conditions, asset classes, securities, issuers or financial instruments referenced
herein and are not necessarily the views of PGIM Quantitative Solutions. PGIM Quantitative Solutions LLC (PGIM Quantitative Solutions or PGIM Quant), formerly
known as QMA LLC, is an SEC-registered investment adviser and a wholly-owned subsidiary of PGIM, Inc. (PGIM) the principal asset management business of Prudential
Financial, Inc. (PFI) of the United States of America. Registration with the SEC does not imply a certain level of skill or training. PFI of the United States is not affiliated in
any manner with Prudential plc, which is headquartered in the United Kingdom or with Prudential Assurance Company, a subsidiary of M&G plc, incorporated in the United
Kingdom. Any reproduction of these materials, in whole or in part, or the divulgence of any of the contents hereof, without prior consent of PGIM Quantitative Solutions is
prohibited. Certain information contained herein has been obtained from sources that PGIM Quantitative Solutions believes to be reliable as of the date presented; however,
PGIM Quantitative Solutions cannot guarantee the accuracy of such information, assure its completeness, or warrant such information will not be changed. The information
contained herein is current as of the date of issuance (or such earlier date as referenced herein) and is subject to change without notice. PGIM Quantitative Solutions has

no obligation to update any or all of such information; nor do we make any express or implied warranties or representations as to the completeness or accuracy or accept
responsibility for errors. These materials are not intended as an offer or solicitation with respect to the purchase or sale of any security or other financial instrument or any
investment management services and should not be used as the basis for any investment decision. The underlying assumptions and our views are subject to change. No
liability whatsoever is accepted for any loss (whether direct, indirect, or consequential) that may arise from any use of the information contained in or derived from this report.
PGIM Quantitative Solutions and its affiliates may make investment decisions that are inconsistent with the views and opinions expressed herein, including for proprietary
accounts of PGIM Quantitative Solutions or its affiliates. In the United Kingdom, information is issued by PGIM Limited with registered office: Grand Buildings, 1-3 Strand,
Trafalgar Square, London, WC2N 5HR. PGIM Limited is authorised and regulated by the Financial Conduct Authority (“FCA”) of the United Kingdom (Firm Reference
Number 193418). In the European Economic Area (“EEA”), information is issued by PGIM Netherlands B.V. with registered office: Gustav Mahlerlaan 1212, 1081 LA
Amsterdam, The Netherlands. PGIM Netherlands B.V. is authorised by the Autoriteit Financiéle Markten (“AFM”) in the Netherlands (Registration number 15003620) and
operating on the basis of a European passport. In certain EEA countries, information is, where permitted, presented by PGIM Limited in reliance of provisions, exemptions

or licenses available to PGIM Limited under temporary permission arrangements following the exit of the United Kingdom from the European Union. These materials are
issued by PGIM Limited and/or PGIM Netherlands B.V. to persons who are professional clients as defined under the rules of the FCA and/or to persons who are professional
clients as defined in the relevant local implementation of Directive 2014/65/EU (MiFID II). PGIM Quantitative Solutions, PGIM Limited and/or PGIM Netherlands

B.V. are indirect, wholly-owned subsidiaries of PGIM. These materials are not intended for distribution to, or use by, any person in any jurisdiction where such distribution
would be contrary to local or international law or regulation. In Japan, investment management services are made available by PGIM Japan, Co. Ltd., (“PGIM Japan), a
registered Financial Instruments Business Operator with the Financial Services Agency of Japan. In Singapore, information is issued by PGIM (Singapore) Pte. Ltd. (“PGIM
Singapore”), a Singapore investment manager that is licensed as a capital markets service license holder by the Monetary Authority of Singapore and an exempt financial
adviser. These materials are issued by PGIM Singapore for the general information of “institutional investors” pursuant to Section 304 of the Securities and Futures Act,
Chapter 289 of Singapore (the “SFA”) and “accredited investors” and other relevant persons in accordance with the conditions specified in Sections 305 of the SFA. In South
Korea, information is issued by PGIM Quantitative Solutions, which is licensed to provide discretionary investment management services directly to South Korean qualified
institutional investors. These materials are for informational and educational purposes. In providing these materials, PGIM Quantitative Solutions is not acting as your
fiduciary. PGIM, PGIM Quantitative Solutions, the PGIM Quantitative Solutions logo and the Rock design are service marks of PFI and its related entities, registered in
many jurisdictions worldwide.
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