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Jennison strategies have limited direct exposure to the coronavirus, and we have not made 

significant changes based on the epidemic at this time. We are monitoring the situation closely.  

According to The New York Times, more than 90,000 people in more than 60 countries have been 
infected, and more than 3.000 have died. According to Reuters, eight times as many cases of 

coronavirus have been reported outside of China than in the republic in the past 24 hours (March 2), 
increasing the risk that the virus will spread globally. 

The drop in equity and credit markets as a result of the accelerating spread of coronavirus globally 
has significantly pressured virtually all risk asset markets. There are indications of a continued 

slowdown in infections in China, which could allow for a slow recovery in economic activity there. 
However, the acceleration of new cases outside of China has caused a widespread selloff across 
global risk assets.  

Supply chain disruptions, as well as hits to consumer spending and business activity in other 

countries affected by the outbreak, are likely to result in additional fiscal and monetary stimulus 
beyond China. Finance chiefs and central bankers from the largest economies warned recently that 

they see the virus bringing downside risks to global growth. The US Federal Reserve cut the federal 
funds rate by 50 basis points to 1.0%-1.5% on March 3. 

Initially affecting the Chinese industrial, travel and tourism, and retail sectors, the ripple effect is now 

disrupting global supply chains, while reports of community spread have started to weigh on 
everyday consumer activity in other countries. 

The ripple effect of weaker Chinese demand, particularly in tourism, is more important for the 
regional and world economies now than it was in 2003 during the SARS epidemic. According to the 

World Bank, Chinese GDP was more than eight times bigger in 2018 than it was in 2003 ($13.6 
trillion versus $1.7 trillion).  

Concerns that supply chain disruptions could slow production globally have become more acute, but 
the hit to downstream production could be minor if the disruption period is short. We believe that 

lower production outside of China due to supply chain disruptions remains modest so far and that 

most sectors have enough inventory to continue production as normal for now. 

Equity markets could be increasingly exposed to near-term downward surprises to earnings growth. 

An increasing number of companies have begun to warn about the impact of the virus in their 
guidance, with comments from Apple and Microsoft the latest high profile examples. Apple, 

Microsoft, and other tech companies were important drivers of better-than-estimated fourth-quarter 
earnings results.   

As the spread of the virus is contained and a vaccine is developed, risk assets should recover. 

Market and economic rebounds from similar events in the past have been relatively rapid.  We 

believe the financial quality and market-leading positions of companies held in Jennison portfolios 
could perform particularly well in this environment. 

We build portfolios from the bottom up based on our research-driven assessment of individual 

companies’ long-term fundamentals and earnings prospects. As fundamental investors, we examine 
company and industry prospects over short and long terms, working to understand and anticipate 

how industries and businesses will change over time. Numerous factors, including company 

fundamentals, macroeconomic conditions, and market risk tolerance, cause variability in the way 
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equity markets price securities in the short term. We constantly assess if and how these factors 

affect our investment thesis and company long-term value.  

Recent trading in Jennison portfolios has been modest. We have trimmed some positions for risk 

purposes and added to high-conviction names with less exposure to the virus’s impact. 

To ensure continuity of our own business operations in the event of a pandemic scenario, Jennison 

has long had in place comprehensive back-up infrastructure and alternative worksite contingency 
plans. In response to the immediate situation, we have restricted employees from traveling to China 

and South Korea, and require approval for travel to other Asia/Pacific countries and Italy. 

 

 

Disclaimer: 

The views expressed herein are those of Jennison Associates LLC (“Jennison”) investment professionals at the time the comments were 
made and may not be reflective of their current opinions and are subject to change without notice. This commentary is not intended as an 

offer or solicitation with respect to the purchase or sale of any security or other financial instrument or any investment management 
services. This commentary does not constitute investment advice and should not be used as the basis for any investment decision. This 
commentary does not purport to provide any legal, tax, or accounting advice.  

Certain information in this commentary has been obtained from sources that Jennison believes to be reliable as of the date presented; 

however, Jennison cannot guarantee the accuracy of such information, assure its completeness, or warrant such information will not be 
changed. The information contained herein is current as of the date of issuance (or such earlier date as referenced herein) and is subject 
to change without notice. Jennison has no obligation to update any or all such information; nor do we make any express or implied 

warranties or representations as to the completeness or accuracy  

This material is only intended for investors which meet qualifications as institutional investors as defined in the applicable jurisdiction 
where this material is received. This material is not for use by retail investors and may not be reproduced or distributed without Jennison 

Associates LLC's permission. 

This material is for informational or educational purposes only. The information is not intended as investment advice and is not a 
recommendation about managing or investing assets. Jennison makes no representations regarding the suitability of any securit ies, 
financial instruments or strategies described in these materials. In providing these materials, Jennison is not acting as your fiduciary. 

Jennison Associates LLC (`Jennison') has not been licensed or registered to provide investment services in any jurisdiction outside the 
United States. The information contained in this document should not be construed as a solicitation or offering of investment services by 
Jennison or a solicitation to sell or a solicitation of an offer to buy any shares of any securities (nor shall any such securities be offered or 

sold to any person) in any jurisdiction where such solicitation or offering would be unlawful under the applicable laws of such jurisdiction. 

In the United Kingdom, and various European Economic Area jurisdictions, information is issued by PGIM Limited. PGIM Limited registered 
office: Grand Buildings, 1-3 Strand, Trafalgar Square, London, WC2N 5HR is authorized and regulated by the Financial Conduct Authority 
of the United Kingdom (registration number 193418) and duly passported in various jurisdictions in the EEA. Jennison Associates LLC & 

PGIM Limited are wholly owned subsidiaries of PGIM, Inc. the principal investment management business of Prudential Financial, Inc. 
(`PFI'). PFI of the United States is not affiliated in any manner with Prudential plc, incorporated in the United Kingdom or with Prudential 
Assurance Company, a subsidiary of M&G plc, incorporated in the United Kingdom. This information is intended only for persons  who are 

professional clients or eligible counterparties as defined in Directive 2014/65/EU (MiFID II), investing for their own account, for fund of 
funds, or discretionary clients. 

Information for person in Chile: ESTA OFERTA PRIVADA SE INICIA EL DÍA 31 MARZO 2018 Y SE ACOGE A LAS DISPOSICIONES DE LA 

NORMA DE CARÁCTER GENERAL N°336 DE LA SUPERINTENDENCIA DE VALORES Y SEGUROS; ESTA OFERTA VERSA SOBRE VALORES 
NO INSCRITOS EN EL REGISTRO DE VALORES O EN EL REGISTRO DE VALORES EXTRANJEROS QUE LLEVA LA SUPERINTENDENCIA DE 
VALORES Y SEGUROS, POR LO QUE TALES VALORES NO ESTÁN SUJETOS A LA FISCALIZACIÓN DE ÉSTA; POR TRATAR DE VALORES NO 

INSCRITOS NO EXISTE LA OBLIGACIÓN POR PARTE DEL EMISOR DE ENTREGAR EN CHILE INFORMACIÓN PÚBLICA RESPECTO DE LOS 
VALORES SOBRE LOS QUE VERSA ESTA OFERTA; ESTOS VALORES NO PODRÁN SER OBJETO DE OFERTA PÚBLICA MIENTRAS NO SEAN 
INSCRITOS EN EL REGISTRO DE VALORES CORRESPONDIENTE. This private offer commences on 31 March2018 and it avails itself of the 

General Regulation No. 336 of the Superintendence of Securities and Insurance; This offer relates to securities not registered with the 
Securities Registry or the Registry of Foreign Securities of the Superintendence of Securities and Insurance, and therefore s uch shares 
are not subject to oversight by the latter; Being unregistered securities, there is no obligation on the issuer to provide public information in 

Chile regarding such securities; and these securities may not be subject to a public offer until they are registered in the c orresponding 
Securities Registry. 

©2020 Prudential Financial, Inc. (`PFI'). PGIM and the Rock symbol are service marks of PFI and its related entities, registered in many 
jurisdictions worldwide. 

For financial professional and institutional investor use only - not for use with the public. All investments involve risk, including the 

possible loss of capital. 

 


